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Washington's faulty thinking about
education rules
Harris N. Miller
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America won the moon race. Can it win the
higher education race?

A smart and innovative strategy will make this goal attainable, but too many in Washington fail to
recognize that private-sector colleges and universities - sometimes referred to as career colleges -
are an essential part of the answer. Now educating 12 percent of higher education students, these
schools are the game-changer when a game-changer is badly needed.

In California, private-sector colleges and universities play crucial roles in educating students. More
than 340,000 students in the state, 9 percent overall, attend career colleges. Two-thirds of these
students are minorities, and almost 80 percent receive financial aid. These students are being
armed with the skills needed to meet the demands of the 21st century economy.

Take the example of Raelene Peters. Peters graduated from the Everest College San Francisco
campus in the medical assistant program in December 2009. Despite a very challenging and
difficult personal life, Peters graduated second in her class. Upon graduation, she went to work at a
medical clinic just opening its doors. In the past year, she has helped build the clinic into a
successful operation with multiple locations in the Bay Area.

However, the federal Department of Education is proposing what it calls a "gainful employment"
regulation that would force hundreds of thousands of students like Peters out of the educational
system, more than 2.3 million over the decade. In the Bay Area, the regulation has the potential to
affect many of the more than 50,000 students now studying and working at private-sector colleges
and universities.

For the United States to lead the world again in higher education, our country must marshal
resources from all our educational institutions, especially those that can expand capacity quickly
with targeted programs. Traditional four-year programs, community colleges and, yes, private-
sector colleges are all part of the answer. Washington needs to understand what folks here already
know: Private-sector colleges and universities are not competitors; we are teammates striving
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toward a common goal.

Private-sector colleges and universities extend opportunity to "non-traditional" students. Many
such students are called high-risk because they did not and do not have the background and
educational advantages of those who attend our more selective institutions. But the highest risk is
denying them higher-education choice altogether.

The Education Trust recently released a report castigating private-sector colleges and universities -
which many call for-profit colleges - for low graduation rates. This is a bit like an apple damning an
orange for not being an apple. Our two-year schools have much higher completion rates than
community colleges. And when one compares graduation rates of schools with the same
demographics - as opposed to comparing schools with selective admissions to those primarily
serving lower-income and working-adult students - for-profit colleges also do better.

In the midst of a jobless economic recovery, now is not the time for Washington to choose winners
and losers in higher education.

For-profit vs. nonprofit

Colleges and universities

in the Bay Area

For-profit: 45

Nonprofit: 89

Students in California for-profit schools (2009)

342,000

(9 percent of total statewide enrollment)

California graduation rates

For-profit schools: 29 percent

Nonprofit schools: 58 percent

Federal loans to students (2008-09)

For-profit schools: $23.5 billion

Nonprofit schools: $63.8 billion
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Rate of default on student loans

in California

For-profit schools: 11.6 percent

Nonprofit schools: 5.4 percent

For-profit schools in San Francisco

-- California Culinary Academy

-- The Fashion Institute of Design & Merchandising

-- Heald College

-- Miami Ad School

-- Academy of Art University

-- The Art Institute of California- San Francisco

-- Marinello Schools of Beauty

-- Everest College

-- San Francisco Institute of Esthetics and Cosmetology

Sources: U.S. Department of Education; National Center for Education Statistics; Integrated
Postsecondary Education Statistics, 2008-2009; Association of Private Sector Colleges and
Universities.

Harris N. Miller is the CEO and president of the Association of Private Sector Colleges and
Universities. Send your feedback to us through our online form at SFGate.com/chronicle
/submissions/#1.
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