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Review and Critique 
The war in Iraq and the global dependence on oil and other sources of energy has led 

security of these resources towards an entirely new era. Now, more than ever, energy 

security rests on the cooperation of governments and multinational corporations to protect the 

transportation of these goods as well as the employees who work in the field. As we have 

seen in the recent past with the kidnapped workers in Nigeria,1 the security of pipelines and 

individuals has been compromised by groups wishing to disrupt the flow of oil out of these 

countries. In the modern world of trade and communication that has resulted in the continual 

globalization of markets and economic trends, energy reliability and pricing has also been 

affected. Consequently, the acquisition and maintenance of global energy supplies have 

taken their places once again on the lists of security priorities and geopolitical agendas.2 

There are a number of challenges facing oil-producing areas including: stability of oil 

exporting nations; terrorism; regional conflicts; the security of oil facilities; natural disasters; 

and ethnic conflicts and strife.3 Each of these dilemmas affects the political and economic 

dimensions of globalization and has a far-reaching impact in our globalized world. Therefore, 

the connections between energy security and globalization become critical for any serious 

examination of global security and stability. Dr. Liam Fox recently noted the importance of this 

connection: “In the years ahead energy security, economic security and national security will 

be inextricably linked.”4 Therefore, these elements must be collectively understood and 

addressed. 

 

As John Gault argues in his policy brief,5 globalization, which has played a role in the energy 

industry since the 19th century,6 has put new stresses on the international system; these new 

stresses have affected the global energy supply in important ways. Dr. Gault outlines a 

number of pertinent reasons, including increase in concern about the ability to ensure 

uninterrupted flows of oil via secure pipelines. He also points out that the distances over 

which these resources are transported are increasing and therefore the investment 

requirements for countries and companies is also rising, in order to meet the growing 

demand. All of these trends will continue, consequently forcing governments to respond in a 

number of ways. The creation of the International Energy Agency (IEA) was one such 

response in the 1970s; the current drive towards diversifying funds was also an important 

response mechanism mentioned by Dr. Gault. 

 

Despite these responses, however, there are a limited number of options that are open to 

both oil importing and exporting countries, especially as the increase in attacks makes it more 

difficult and more expensive for energy suppliers to protect their networks. In describing how 

to combat these weaknesses, Dr. Fox emphasizes that “such a strategy will need to have 

three components: diversity in the type of fuels we use; diversity in the geographical sources 

of those fuels and the security structures that will guarantee the safe transport of these 

fuels.”7
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Dr. Gault argues that there are a number of urgent requirements for all governments, 

including timely and transparent data on energy supply, demand, and production. However, 

governments are mostly trying to deal with the global implications of potential disruption in 

energy supplies, especially as producing areas are threatened with closure as a result of 

potential environmental concerns.8 In the emerging economies of India and China,9 ensuring 

secure supply lines in order to meet global demands has reached a new level of importance. 

While each of these countries are still consuming less than, for example, the US, the strain 

that this growing demand puts on the system in addition to current levels makes experts 

question the longevity of current global energy supplies. 

 

The trends and trajectories related to global energy security are mostly fixated on the future 

including a world beyond oil as the single, dominant energy source. Countries and 

governments will need to work on diversifying their own energy sources as well as work on 

their own domestic production in order to secure vital flows of energy. The capacity of oil 

production will increase as the global market continues to invest in and demand the levels at 

which the world currently operates. The fluctuations in global demand which is increasing in 

countries such as India and China put pressure on the international system to resolve current 

and potential policy dilemmas. Dr. Gault’s brief deals with these issues and makes strong 

recommendations on what governments need to do in order to minimize the security risks in 

the near-term future. 

 

Dilemmas and Recommendations 
Guaranteeing the flow of various forms of energy in and out of countries is a major security 

question for many states in the current debates about security. While it is true that 

globalization has created a new challenge for states, it has also created new opportunities for 

furthering global cooperation and for furthering state stability within the markets. For instance, 

improving the way in which governments coordinate their efforts in the energy industry will 

also assist in the cooperative measures which are developing or need to be further developed 

in other sectors. Concrete dilemmas and recommendations, therefore, present themselves in 

terms of the energy sector; we present those which we feel are the most important below. 
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1. Renewable VS. non-renewable 
energy sources 

2. Projection VS. inadequate information 

3. Need for increased production capacity VS. 
accurate investment projections 

  

8. Increased idle capacity 
     VS. investment  
     incentives 

5. Security VS. high prices in large part because 
of high environmental taxes imposed by 
importing countries  

6. Monopoly of state-owned oil companies 
VS. international oil company participation

4. Supply security VS. transnational crisis 
coordination and resolution of conflicts in 
production areas 

7. Environmental concerns VS.  
    political and economic impact of 

limiting CO2 emissions 

1. All energy sources are needed. However, 
encourage the development of renewable 
sources of energy, alternative fuels, and 
energy conservation 

2. Better coordination and transparency of all 
relevant data (reserves, production, 
investments, demand, etc.) through the Joint Oil 
Data Initiative (JODI) 

3. Energy road map by producers and consumers based 
on accurate demand projection 

4. International crisis management coordination in 
prevention and intervention 

5. Reduce taxes on imported oil and sharing of 
technologies for producers to produce oil at a cheap 
rate, couple taxes with degree of CO2 emissions to 
channel investments towards gas rather than coal 

6. Encourage transnational investments because of the 
large investment funds needed 

7. Comprehensive and inclusive Kyoto 
Protocol as well as additional agreements 
to preserve the environment and level the 
playing field 

8. Create economic incentives for 
investments in expansion of 
strategic reserves 
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POLICY RECOMMENDATIONS POLICY DILEMMAS 

 

While it is not necessary to describe in detail every dilemma and recommendation appearing 

above, it is important to note some general trends and trajectories. States are currently facing 

a financial investment dilemma to some degree when discussing the investment and 

development of renewable versus non-renewable energy sources.  

 

Questions remain at the state level as to how to deal with the supply and demand aspect of 

energy security which quite often results in a disconnect between projections made by 

exporting states and importing states not having adequate or correct information. This also 

has implications for the resulting demand for increased production capacity and the potential 

need for states to make further investments into energy infrastructures. States must work 

towards better coordination and transparency of the relevant data which would lead to an 

energy “road map” for both producers and consumers. This would reduce the vulnerability of 

both types of states and therefore build trust and faith in the negotiation process. When trust 
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and faith in negotiations and communications are compromised, instability and fears of 

interrupted energy flows are created. 

 

The environmental aspect of energy security is important and must not be left off any 

comprehensive list of dilemmas and subsequent recommendations. High taxes are often used 

as a tool in which to prevent increasing environmental damage. However, this will not sustain 

over the long term. Governments are in control of the taxing levels when it comes to dealing 

with import tariffs, contrary to the not uncommon popular belief that prices at the pump are 

mainly controlled by Organization of the Petroleum Exporting Countries (OPEC). This 

misconception about the role of taxation in final consumer prices not only creates scapegoats 

but also promotes animosity and cultural suspicion towards OPEC countries and encourages 

insecurity in the general public. To promote the diversification of energy resources and move 

investments toward natural gas rather than continue the promotion of further coal investments 

and subsidies, taxes should be coupled with CO2 emissions.  

 

Politically and economically, states quite often face a dilemma when dealing with the question 

of limiting CO2 emissions and multinational companies are sometimes reluctant to impose 

better emission standards themselves due to the costs involved. These types of sanctions 

must come from the top down and states must find a balance between economic, political and 

environmental prosperity. A reduction in taxes on imported oil by importing governments, a 

sharing of technology for producers to produce oil at a cheaper rate, and ample taxes, where 

appropriate, will help to eliminate this problem. Additionally, a comprehensive and inclusive 

Kyoto Protocol, which should be adopted by all major importers and exporters of energy, 

would help to level the playing field.  

 

Finally, the issue of state-owned oil companies must be addressed. Currently, the balance 

between state-owned oil companies and international oil company participation is creating a 

political dilemma for the global system. The agenda for both types of companies is naturally 

rooted in different goals and therefore largely affects those countries that depend heavily on 

oil and other exported energy supplies. There must be encouragement, both at the state and 

international level, for transnational investments, because of the large amount of funds 

required. A balance must be found between state and internationally run companies in order 

to minimize the national political and economic power as well as the influence in the 

international system as the demand for energy increases. 

 

Conclusion 
The concerns surrounding the security of energy flows both in its capacity to be produced 

effectively as well as the security guarantee for the transportation lines are vital issues for 

states in the near to long-term future. Political and economic incentives for investment as well 

as security measures must be at the top of the agenda for states. The international system is 
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moving in the right direction in terms of energy security, but there are still areas which need to 

be looked at more thoroughly in order to ensure energy flows into the market for years to 

come. 
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